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Presentation Notes
Good afternoon. I’m Aaron Brannigan, General Manager, Cadia Valley Operations with Newcrest Mining.Thank you very much to the Sydney Mining Club for the opportunity to talk to you today about Newcrest Cadia and the opportunities ahead.Before I start, I acknowledge the traditional owners of the Cadia Valley, the Wiradjuri people, and pay my respects to their elders past, present and emerging as well as any other First Nations people that are joining us today.



Disclaimer
Forward Looking Statements
This document includes forward looking statements and forward looking information within the meaning of securities laws of applicable jurisdictions. Forward looking statements can generally be identified by the use of words such as
“may”, “will”, “expect”, “intend”, “plan”, “estimate”, “anticipate”, “believe”, “continue”, “objectives”, “targets”, “outlook” and “guidance”, or other similar words and may include, without limitation, statements regarding estimated reserves and
resources, certain plans, strategies, aspirations and objectives of management, anticipated production, study or construction dates, expected costs, cash flow or production outputs and anticipated productive lives of projects and mines.
Newcrest continues to distinguish between outlook and guidance. Guidance statements relate to the current financial year. Outlook statements relate to years subsequent to the current financial year.

These forward looking statements involve known and unknown risks, uncertainties and other factors that may cause Newcrest’s actual results, performance and achievements or industry results to differ materially from any future results,
performance or achievements, or industry results, expressed or implied by these forward-looking statements. Relevant factors may include, but are not limited to, changes in commodity prices, foreign exchange fluctuations and general
economic conditions, increased costs and demand for production inputs, the speculative nature of exploration and project development, including the risks of obtaining necessary licences and permits and diminishing quantities or grades
of reserves, political and social risks, changes to the regulatory framework within which Newcrest operates or may in the future operate, environmental conditions including extreme weather conditions, recruitment and retention of
personnel, industrial relations issues and litigation. For further information as to the risks which may impact on Newcrest’s results and performance, please see the risk factors included in the Annual Information Form dated 13 October
2020 lodged with ASX and SEDAR and the Operating and Financial Review included in the Appendix 4E and Financial Report for the year ended 30 June 2021 which is available to view at www.asx.com.au under the code “NCM” and
on Newcrest’s SEDAR profile.

Forward looking statements are based on Newcrest’s good faith assumptions as to the financial, market, regulatory and other relevant environments that will exist and affect Newcrest’s business and operations in the future. Newcrest
does not give any assurance that the assumptions will prove to be correct. There may be other factors that could cause actual results or events not to be as anticipated, and many events are beyond the reasonable control of Newcrest.
Readers are cautioned not to place undue reliance on forward looking statements, particularly in the current economic climate with the significant volatility, uncertainty and disruption caused by the COVID-19 pandemic. Forward looking
statements in this document speak only at the date of issue. Except as required by applicable laws or regulations, Newcrest does not undertake any obligation to publicly update or revise any of the forward looking statements or to
advise of any change in assumptions on which any such statement is based.

Non-IFRS Financial Information
Newcrest’s results are reported under International Financial Reporting Standards (IFRS). This document includes non-IFRS financial information within the meaning of ASIC Regulatory Guide 230: ‘Disclosing non-IFRS financial
information’ published by ASIC and within the meaning of Canadian Securities Administrators Staff Notice 52-306 – Non-GAAP Financial Measures.

Such information includes: ‘Underlying profit’ (profit or loss after tax before significant items attributable to owners of the Company); ‘EBITDA’ (earnings before interest, tax, depreciation and amortisation, and significant items); EBIT
(earnings before interest, tax and significant items); ‘EBITDA Margin’ (EBITDA expressed as a percentage of revenue); ‘EBIT Margin’ (EBIT expressed as a percentage of revenue); ‘ROCE’ (‘Return on capital employed’ and calculated
as EBIT expressed as a percentage of average total capital employed (net debt and total equity)); ‘Interest coverage ratio’ (calculated as EBITDA adjusted for facility fees and discount unwind on provisions, divided by net interest
payable (interest expense adjusted for facility fees, discount unwind on provisions and interest capitalised)); ‘Net debt to EBITDA’ (calculated as net debt divided by EBITDA for the preceding 12 months); ‘Free Cash Flow’ (calculated as
cash flow from operating activities less cash flow related to investing activities, with Free Cash Flow for each operating site calculated as Free Cash Flow before interest, tax and intercompany transactions); ‘Free Cash Flow before M&A
activity’ (being ‘Free Cash Flow’ excluding acquisitions, investments in associates and divestments); and ‘AISC’ (All-In Sustaining Cost) and ‘AIC’ (All-In Cost) as per updated World Gold Council Guidance Note on Non-GAAP Metrics
released November 2018. AISC will vary from period to period as a result of various factors including production performance, timing of sales and the level of sustaining capital and the relative contribution of each asset. AISC Margin
reflects the average realised gold price less the AISC per ounce sold.

These measures are used internally by Newcrest management to assess the performance of the business and make decisions on the allocation of resources and are included in this document to provide greater understanding of the
underlying performance of Newcrest’s operations. The non-IFRS information has not been subject to audit or review by Newcrest’s external auditor and should be used in addition to IFRS information. Such non-IFRS financial
information/non-GAAP financial measures do not have a standardised meaning prescribed by IFRS and may be calculated differently by other companies.

Although Newcrest believes these non-IFRS/non-GAAP financial measures provide useful information to investors in measuring the financial performance and condition of its business, investors are cautioned not to place undue reliance
on any non-IFRS financial information/non-GAAP financial measures included in this document. When reviewing business performance, this non-IFRS information should be used in addition to, and not as a replacement of, measures
prepared in accordance with IFRS, available on Newcrest’s website, the ASX platform and SEDAR.

Reliance on Third Party Information

The views expressed in this document contain information that has been derived from sources that have not been independently verified. No representation or warranty is made as to the accuracy, completeness or reliability of the
information. This document should not be relied upon as a recommendation or forecast by Newcrest.

Ore Reserves, Mineral Reserves and Mineral Resources Reporting Requirements
As an Australian Company with securities listed on the Australian Securities Exchange (ASX), Newcrest is subject to Australian disclosure requirements and standards, including the requirements of the Corporations Act 2001 and the
ASX. Investors should note that it is a requirement of the ASX listing rules that the reporting of Ore Reserves and Mineral Resources in Australia is in accordance with the 2012 Edition of the Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves (the JORC Code) and that Newcrest’s Ore Reserves and Mineral Resources estimates comply with the JORC Code.

Newcrest is also subject to certain Canadian disclosure requirements and standards, as a result of its secondary listing on the Toronto Stock Exchange (TSX), including the requirements of National Instrument 43-101 (NI 43-101).
Investors should note that it is a requirement of Canadian securities law that the reporting of Mineral Reserves and Mineral Resources in Canada and the disclosure of scientific and technical information concerning a mineral project on
a property material to Newcrest comply with NI 43-101. Newcrest’s material properties are currently Cadia, Lihir and Wafi-Golpu.



Disclaimer
Competent Person’s Statement
The information in this document that relates to Mineral Resources or Ore Reserves (other than for Havieron and Red Chris) has been extracted from the release titled “Annual Mineral Resources and Ore Reserves Statement – 31
December 2020” dated 11 February 2021 (the original MR&OR release), and has been prepared in accordance with the requirements of Appendix 5A of the ASX Listing Rules by Competent Persons.

The information in this document that relates to Havieron Mineral Resources has been extracted from the release titled “Initial Inferred Mineral Resource estimate for Havieron of 3.4Moz of gold and 160kt of copper” dated 10 December 
2020 (the original Havieron resource release) and has been prepared in accordance with the requirements of Appendix 5A of the ASX Listing Rules by Competent Persons. 

The information in this document that relates to Mineral Resources for Red Chris has been extracted from the release titled “Newcrest announces its initial Mineral Resource estimate for Red Chris” dated 31 March 2021 (the original 
Red Chris release), which has been prepared in accordance with the requirements of Appendix 5A of the ASX Listing Rules by a Competent Person. 

The information in this document that relates to Exploration Results at Havieron and Red Chris has been extracted from Newcrest’s release titled “Exploration Update” dated 9 September 2021 and other prior exploration releases (the 
original exploration releases). 

The original MR&OR release, the original Havieron resource release, the original Red Chris release and the original exploration releases (together, the original releases) are available to view at www.asx.com.au under the code “NCM”
and on Newcrest’s SEDAR profile. Newcrest confirms that it is not aware of any new information or data that materially affects the information included in the original releases and that all material assumptions and technical parameters
underpinning the estimates in the original releases continue to apply and have not materially changed. Newcrest confirms that the form and context in which the competent person’s findings are presented have not been materially
modified from the original releases.

http://www.asx.com.au/


About Newcrest 
Mining
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Newcrest’s vision is to be the Miner of Choice:• Valued by our people and communities• Respected by our partners, customers, suppliers and peers• Celebrated by our owners.The five pillars that will make us the preferred partner for investors, communities, governments and employees include: We are a safe and sustainable businessWe have the best people We are outstanding operators We are a leader in innovation and creativity We grow profitably.Our portfolio of operating mines is located in Australia, Papua New Guinea and Canada. Our current operations include:• Cadia (near Orange, New South Wales, and the topic of my presentation today)• Telfer (Paterson Province, Western Australia)• Lihir (New Ireland Province, Papua New Guinea) and • Red Chris (British Columbia, Canada).We also have exploration tenements in WA, the Northern Territory, Ecuador, Chile, British Columbia and Nevada.



About Cadia
Valley
Operations
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Cadia Valley Operations is Australia’s largest gold mining operation and is 100 per cent owned by Newcrest. It’s located about 25 kilometres from the lovely city of Orange in central west New South Wales and 250 kilometres west of Sydney.Cadia’s mining history began in 1851 when traces of copper were discovered near Cadiangullong Creek.It was 10 years before the Scottish Australian Mining Company commenced major mine workings, erecting an engine house and smelting works. Cadia Village was soon established and survived through several stages of mining activity for copper, gold and finally iron ore, before being deserted in the 1940s.In its most prosperous times, Cadia Village supported a population of 600, as well as a general store, bakery, post office, butcher, shoemaker, school and a cemetery.Newcrest Mining discovered the Cadia Hill orebody in 1992, and today Cadia comprises three mines including the Cadia East underground mine, which is one of the largest gold and copper deposits in the world. Cadia East commenced commercial production in January 2013 and uses the large-scale mining method known as panel caving.Production continues 24 hours a day, every day of the year on 12-hour rolling shifts.The site also include Cadia Hill open pit mine, currently being used for tailings deposition and the Ridgeway underground mine, currently in care and maintenance.At Cadia, Newcrest produces gold doré bars from a gravity circuit and gold-rich copper concentrates from a flotation circuit. Concentrates are piped to a dewatering plant at Blayney and sent by rail to Port Kembla for export, mainly to Eastern Asia. In the financial year ending 30 June 2021, Cadia produced 765,000 ounces of gold and 106,000 tonnes of copper. The latest exciting development is the approval by the Newcrest Board in August this year of the Cadia PC1-2 Pre-Feasibility Study, enabling the commencement of the Feasibility Stage and the Early Works Program.More on this shortly.



Strong 
production, 
lower costs
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I wanted to spend a few minutes now taking you through the production and cost story at Cadia.



A big year of gold and copper production and negative AISC
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Cadia achieved 32 million tonne mine production and mill throughput in FY21 and an All-in Sustaining Cost of negative 
$109/oz, resulting in free cash flow of $1.2 billion (pre tax). 
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Cadia achieved 32 million tonne mine production and mill throughput in FY21 and an All-in Sustaining Cost of negative $US109/oz, resulting in free cash flow of $US1.2 billion (pre tax). While Newcrest is Australia’s biggest gold producer, copper represented around 22% of Newcrest’s net revenue in FY21.Copper is expected to become a higher proportion of Cadia’s revenue over next ~30 years.As you would know, copper is hot property as the pace of global decarbonisation increases. For example, according to the Copper Development Association, a pure electric vehicle can contain more than 1.6 kilometres – or a mile in Imperial language – of copper wiring.Driving up production and lowering AISC is a tremendous achievement, however it wouldn’t have happened without the great team we have in place.I’d also like to acknowledge the support of both the NSW and Federal Governments which took action early in the pandemic to ensure our industry and Cadia could continue operating.This means maintaining jobs and keeping up the steady flow of royalties and company tax which operations like Cadia provide to state and federal governments to fund essential services like healthcare, law enforcement and community infrastructure.



Holy Moly!

Presenter
Presentation Notes
In an Australian first, the construction of an exciting new Molybdenum plant at Cadia will have wide-ranging benefits for Newcrest over the long term.Molybdenum, or ‘Moly’ for short, is a silvery-white metal used in steels and superalloys to enhance strength, prevent corrosion and reduce brittleness, as well as being used in lubricants, fertilisers and pigments.Moly is sometimes mined as a primary product but is more commonly recovered as a by-product or co-product from copper or tungsten mining - which is what we are doing at Cadia.Construction of Australia’s first Moly processing plant started in February 2020.We are literally tapping into the pipeline that runs to Blayney, extracting moly from the copper concentrate stream via a flotation process to produce a concentrate in dry powder form that is around 50 per cent moly – then pumping it back into the pipeline and sending it to Blayney.The plant was designed using the latest intelligent 3D modelling software which has already provided excellent insights throughout the design process and offered big benefits over conventional packages during construction and commissioning.The moly plant employed 140 people during construction and created 15 new full time roles in operation.It is expected to generate a Life of Mine average of about 4.1 million pounds of moly per annum.This will create a Life of Mine average reduction in AISC as a by-product credit of around US$50/oz.



Sustaining a 
bright future
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The development of the PC1-2 cave is the next step in Cadia’s block caving journey. The PFS underpins an optimised mine design which we expect will deliver higher gold and copper grades and enable the deferral of capital expenditure in the medium term. Newcrest has significant financial headroom to fund the construction of PC1-2, together with our other organic growth options, from our expected cash flow generation over the development period and our strong balance sheet.This project, together with the expansion project currently in progress, is expected to sustain Cadia’s position as one of the largest, lowest cost and long life gold mines in the world.The PFS included the following key findings:Estimated total capital expenditure of ~A$1.3 billion ~17 year mine life from first production, at an average of 15mtpa Total ore production of 258mt producing 3.5moz of gold and 660kt of copper AISC of A$54/oz (US$41/oz) .An Early Works Program of critical path activities for the establishment of PC1-2 is expected to commence in the December 2021 quarter.



Moving to net 
zero emissions
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In May this year, Newcrest announced a goal of net zero carbon emissions by 2050 for operational (Scope 1 and Scope 2) emissions, while working across our value chain to reduce Scope 3 emissions. Given our experience with identifying and applying innovative technologies, Newcrest has the potential to be at the forefront of meeting the challenge of net zero carbon emissions by 2050. As an industry more broadly, Australian mining has the ingenuity, technology and capability to take on this challenge and reduce our carbon footprint. This has been acknowledged by the Prime Minister and the need to move to net zero is also recognised here in NSW and globally.Newcrest has a target of reduce its greenhouse gas emissions intensity by 30% by 2030. We’ve already made significant progress.In December last year, we entered into a 15 year renewable Power Purchase Agreement, or PPA, with a wind farm developer in relation to a significant part of the future projected energy requirements of the Cadia mine from the Rye Park wind farm.When combined with the forecast decarbonisation of NSW electricity generation, this PPA is expected to deliver a reduction in Newcrest’s greenhouse gas emissions of around 20 per cent and is a significant step towards achieving our 2030 target. From January 2024, when commercial operations are targeted to commence, Newcrest will contract for about 55 per cent of Rye Park’s planned ~400MW output, which is equivalent to more than 40% of Cadia’s projected energy demand from calendar year 2024. Rye Park Wind Farm will become the largest wind farm in Australia directly enabled by a corporate PPA.In total, Rye Park will offset more than one million tonnes of carbon emissions per annum – equivalent to removing 330,000 cars from the roads each year.



Our community 
contribution 
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A study by environmental and community consultancy Umwelt Australia released earlier this year showed that Cadia makes a major contribution to the Central West community and economy.The study found Cadia provided more than $A1.7 billion in value to the local region, supports more than 3,200 direct and indirect jobs, and contributes to mining trending as the third largest growth industry behind health and tourism over the past five years.Almost 1,000 internal and external stakeholders were surveyed, including local government, community group and service provider representatives, Cadia employees, contractors and suppliers, neighbouring landholders and the broader community.



Making a difference locally

Jobs Community contribution 
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Making a difference locally
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According to the study, Cadia's operations are firmly embedded in the local community, with approximately 85% of its 1,830 direct employees and contractors living within the local government areas of Orange, Blayney and Cabonne. They inject more than $A500 million annually into the regional economy – not only living locally, but spending locally too.Cadia invested $A2.9 million through community and education programs in the local government areas, with the greatest proportion of donations being directed towards community infrastructure projects. This important contribution was widely acknowledged by 95% of key stakeholders, 94% of the broader community and 93% of neighbouring landholders who were surveyed.Our team also contribute enthusiastically when it comes to cleaning up their local environment.In June, team members from every department at Cadia participated in a massive site-wide clean-up to coincide with World Environment Day.It was great to see our workforce come together to participate, because we all have a part to play to contribute to the overall health of our area’s ecosystem and to help create a site we can be proud of now and into the future.



Newcrest Community Support Fund 

COVID-19 response Business Beyond the Curve
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Newcrest Community Support Fund
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Newcrest’s $A20 million Community Support Fund is also making a difference for communities around Orange.Clean hands have become even more important over the last 18 months across NSW and Australia.The Freestanding hand sanitiser dispensary program enhanced the availability of hand hygiene infrastructure for residents within the Orange, Blayney and Cabonne LGAs to prevent the spread of COVID-19.  The program installed 100 pedal activated sanitiser dispensers in publicly available community locations including sporting fields, playgrounds and parks and has thus far been a great success.And Newcrest’s Business Beyond the Curve program provided assistance to small businesses to ‘restart’ following the Government imposed lockdown in 2020 and provided them with information/support and financial assistance to continue ‘beyond the curve’ of COVID-19. �This funding enabled 78 restart small grants totalling $A159,000, 46 restart large grants totalling $A164,000 and five workshops totalling $A9,000. We’ve had excellent feedback from the community and the program even featured in a Minerals Council of Australia national advertising campaign. �
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Sometimes people who don’t live in mining regions aren’t aware of how much mining gives back at a local level.Cadia was delighted when the MCA chose to highlight the Beyond the Curve program in its national There’s more to Australian mining campaign during 2021.The campaign ads filmed in and around Orange, NSW, earlier this year feature a café/general store, family start-up business, wedding reception and accommodation provider and a smallgoods manufacturer telling their stories of how the program provided an important boost after their businesses were hit hard by COVID-19.I’ll let Mick from Molong’s Sweetness Café tell his story.



Find out more:
www.newcrest.com 

Engage with us

+61 3 9522 5717
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Thanks for your time this afternoon and I would be pleased to answer any questions you might have. 
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