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Important Notice and Disclaimer
Acceptance - This presentation is issued by Yancoal Australia Limited ABN 82 111 859 119 (“Yancoal”).
By accepting, accessing or reviewing this presentation, you acknowledge and agree to the terms set out in this Important Notice and Disclaimer.
Summary of information - This presentation has been provided to you solely to convey information about Yancoal and its related entities, and their activities, for the half-year ended 30
June 2020. The information in this presentation is general in nature and does not purport to be complete, nor does it contain all the information which a prospective investor may require
in evaluating a possible investment in Yancoal. It has been prepared by Yancoal with due care, but other than as required by law, no representation or warranty, express or implied, is
provided in relation to the accuracy, correctness, fairness or completeness of the information. Statements in this presentation are made only as of the date of this presentation, unless
otherwise stated, and the information in this presentation remains subject to change without notice. None of Yancoal, its representatives or advisers is responsible for updating or
revising, or undertakes to update or revise, this presentation. Items depicted in photographs and diagrams are not assets of Yancoal, unless stated. This presentation should be read in
conjunction with Yancoal’s Half Year Report for the period ended 30 June 2020 and other periodic and continuous disclosure information, lodged with the ASX and HKEX, which are
available at www.asx.com.au and www.hkex.com.hk.
Industry data - Certain market and industry data cited or used in the preparation of this presentation may have been obtained from research, surveys or studies conducted by third
parties, including industry or general publications. None of Yancoal, its representatives or advisers have independently verified any such market or industry data provided by third parties
or industry or general publications, nor have those third parties or industry or general publications authorised or approved the publication of this presentation.
Not financial product advice or offer - This presentation is for information purposes only and is not a prospectus, product disclosure statement, pathfinder document for the purposes of
section 734(9) of the Corporations Act or other disclosure document under Australian law, Hong Kong law or the law of any other jurisdiction. It is not, and should not be considered as, an
offer, invitation, solicitation, advice or recommendation to buy or sell or to refrain from buying or selling any securities or other investment product or entering into any other transaction
in any jurisdiction. It has been prepared without taking into account the objectives, financial or tax situation or needs of individuals. Readers should consider the appropriateness of the
information having regard to their own objectives, financial and tax situation and needs, make their own enquiries and investigations regarding all information in this presentation
including but not limited to the assumptions, uncertainties and contingencies which may affect future operations of Yancoal and the impact that different future outcomes may have on
Yancoal, and seek legal and taxation advice appropriate for their jurisdiction.
Distribution - The release, publication or distribution of this presentation (including an electronic copy) outside Australia, New Zealand and Hong Kong may be restricted by law. If you
come into possession of this presentation, you should observe such restrictions and should seek your own advice on such restrictions. Any non-compliance with these restrictions may
contravene applicable securities laws.
Financial Data - Investors should note that this presentation contains pro forma historical and forecast financial information. The pro forma and forecast financial information, and the
historical information, provided in this presentation is for illustrative purposes only and is not represented as being indicative of Yancoal’s views on its future financial condition and/or
performance. Investors should note that Watagan Mining Company Pty Ltd (“Watagan”) (which owns the Ashton, Austar and Donaldson mines) is wholly-owned but not controlled by
Yancoal under applicable accounting standards, and is therefore not consolidated by Yancoal. Since 31 March 2016, Yancoal has deconsolidated the financial results of Watagan as a
subsidiary from its consolidated financial statements. Investors should be aware that certain financial measures included in this presentation are ‘non-IFRS financial information’ under
ASIC Regulatory Guide 230: ‘Disclosing non-IFRS financial information’ published by ASIC, and are not recognised under Australian Accounting Standards (AAS) and International Financial
Reporting Standards (IFRS). The non-IFRS financial information/non-GAAP financial measures include EBITDA, net debt and others. Such non-IFRS financial information/non-GAAP financial
measures do not have a standardised meaning prescribed by AAS or IFRS. Therefore, the non-IFRS financial information may not be comparable to similarly titled measures presented by
other entities, and should not be construed as an alternative to other financial measures determined in accordance with AAS or IFRS. Although Yancoal believes these non-IFRS financial
measures provide useful information to investors in measuring the financial performance and condition of its business, investors are cautioned not to place undue reliance on any nonIFRS financial information/non-GAAP financial measures included in this presentation.
Effect of rounding - A number of figures, amounts, percentages, estimates, calculations of value and fractions in this presentation are subject to the effect of rounding. Accordingly, the
actual calculation of these figures may differ from the figures set out in this presentation.
Use of currency - All financial numbers presented are stated in Australian dollars (A$ or $) unless otherwise stated.
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Important Notice and Disclaimer (Continued)
Reserves and Resources Reporting - In this presentation, references to mineral resources (“Resources”) and ore reserves (“Reserves”) for Yancoal are compliant with the Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves 2012 (“JORC Code”) and are measured in accordance with the JORC Code. The information in this
Presentation that relates to Resources and Reserves has been previously disclosed to the market in the Coal Resources and Coal Reserves statement for the year ending 31 December
2019 dated 28 February 2020 (Resources and Reserves Statement) and is sourced from the information prepared and compiled by Competent Persons (as defined by the JORC Code), as
disclosed and detailed in the Resources and Reserves Statement. Reserves and Resources for these mines are as at 31 December 2019.
The information related to the Resources and Reserves have been prepared and compiled by persons who have the required qualifications and experience to qualify as Competent
Persons (as that term is defined in the JORC Code). Yancoal is unaware of any new information or data that materially affects the information contained in the Resources and Reserves
Statement. All material assumptions and technical parameters underpinning the estimates continue to apply and have not materially changed at the time of this presentation. References
to Resources and Reserves for other assets, companies, countries, regions and basins are sourced from third parties and measured in accordance with their source data.
Information in this presentation relating to Yancoal’s Resources and Reserves is extracted from information previously published by Yancoal and is available on the Yancoal and ASX
website at www.yancoal.com.au and www.asx.com.au.
Past performance - Past performance, including past share price performance of Yancoal and pro forma financial information given in this presentation is given for illustrative purposes
only and should not be relied upon as (and is not) an indication of Yancoal’s views on its future financial performance or condition. Past performance of Yancoal cannot be relied upon as
an indicator of (and provides no guidance as to) future Yancoal performance. Nothing contained in this presentation nor any information made available to you is, or shall be relied upon
as, a promise, representation, warranty or guarantee, whether as to the past, present or future.
Future performance and forward-looking statements - This presentation contains forward-looking statements, forecasts, estimates, projections, beliefs and opinions (“Forward-Looking
Statements”). Forward-Looking Statements can be identified by the use of terminology, including, without limitation, the terms 'believes', 'estimates', 'anticipates', 'expects', ‘projects’,
'predicts', 'intends', 'plans', 'propose', 'goals', 'targets', 'aims', 'outlook', 'guidance', 'forecasts', 'may', 'will', 'would', 'could' or 'should' or, in each case, their negative or other variations or
comparable terminology.
Forward-Looking Statements reflect expectations as at the date of this presentation, however they are not guarantees or predictions of future performance or events or statements of
fact. They involve known and unknown risks, uncertainties and other factors, many of which are beyond Yancoal’s control, and which may cause actual results to differ materially from
anticipated results, performance or achievements expressed or implied by the Forward-Looking Statements contained in this presentation.
Other than as required by law, although they believe there is a reasonable basis for the Forward-Looking Statements, neither Yancoal nor any other person (including any director, officer
or employee of Yancoal or any related body corporate) gives any representation, assurance or guarantee (express or implied) as to the accuracy, correctness or completeness of each
Forward-Looking Statement or that the occurrence of any event, results, performance or achievement will actually occur. Except as required by applicable laws or regulations, Yancoal
does not undertake to publicly update, revise or review any Forward-Looking Statements, whether as a result of new information or future events. Past performance cannot be relied on
as a guide to future performance.
No liability - This document has been prepared on the basis of information available to Yancoal. To the maximum extent permitted by law, Yancoal (including its subsidiaries, related
bodies corporate, shareholders, affiliates, advisers and agents):
§disclaims any obligations or undertaking to release any updates or revisions to the information to reflect any change in expectations or assumptions;
§does not make any representation or warranty, express or implied, as to the accuracy, reliability, fairness, completeness of such information or opinions or that it contains all material
information about Yancoal or which a prospective investor or purchaser may require in evaluating a possible investment in Yancoal or acquisition of shares, or likelihood of fulfilment of
any Forward-Looking Statement or any event or results expressed or implied in any Forward-Looking Statement; and
§disclaims all responsibility and liability arising out of fault or negligence for any loss arising from the use of information contained in this presentation, regarding Forward-Looking
Statements or any information, statements, opinions or matters, express or implied, contained in, arising out of or derived from, or for omissions from, this presentation.
The data and information provided by Wood Mackenzie should not be interpreted as advice and you should not rely on it for any purpose. You may not copy or use this data and
information except as expressly permitted by Wood Mackenzie in writing. To the fullest extent permitted by law, Wood Mackenzie accepts no responsibility for your use of this data and
information except as specified in a written agreement you have entered into with Wood Mackenzie for the provision of such of such data and information.
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Dispelling Common Misconceptions about Yancoal

• Yancoal is an Australian listed company (with a dual listing in Hong Kong)
• Yancoal only has Australian assets
• Yancoal product is exported to overseas markets
• Yancoal’s markets are diverse (no country contributes over 25% of revenue)
• Yancoal operations support over 4,400 Australian full time jobs
• Yancoal has Australian management, head-quartered in Australia
• Yancoal pays Australian royalties and government taxes
• Yancoal profits are reinvested in Australia or paid to shareholders in dividends

Yancoal is committed to Australia and the Australian coal industry
4

Track record of Commitment to, and Investment in, Australia

• 16 years of investment in the
Australian coal industry

• Now one of Australia’s largest
coal exporters: combined ROM
production of ~75Mt from all
operations in 20201

• Ongoing industry consolidation
could provide further opportunities
for expansion

• Also potential for organic growth
from existing operations
Since 2004, Yancoal has generated over A$10 billion of FDI into Australia
5 1 This figure includes all operations with which Yancoal is associated, and includes the Middlemount JV as well as the Cameby Downs and Premier Coal mines where Yancoal is the operator on the owner’s behalf.

Publicly Listed in Australia & Hong Kong

• Yancoal is listed on the ASX, with a dual primary listing on HKEX
• Largest pure-play coal company on ASX by market capitalisation (~$3 billion)
• Over 3,300 shareholders
• Majority shareholder is Yanzhou Coal Mining Company (~62%), which is
listed on HKEX and SSE. Yanzhou is, in turn, majority owned by Shandong
Energy Group, a Chinese SOE and Fortune 500 company.

Yancoal is dual listed, with supportive and engaged major shareholders
6

Only Australian Assets

On 100% basis, Yancoal-associated
operations produce a total of
57 million tonnes of saleable coal

1

Yancoal owns, operates or has an interest in 11 mines across Australia
7

1

Equity Accounted in Yancoal Group financial accounts until 16 December in 2020

Our Product is Valued Across a Range of Export Markets

• Export markets across the Asian Basin
• Over the past 5 years, on average,
China has generated 16% of revenue
2019

• Diverse customer base assisted in
addressing China import restrictions

• Our high-quality coal is valued by a
broad range of customers and will
remain an important part of the Asian
energy mix

Yancoal is not reliant on any one national market for a majority of sales revenue
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Major Employer for Regional Australia

• ~4,400 full time employees across 3 states, earning salaries of $551 million
• ~4,800 service providers and suppliers supported across Australia
• Yancoal operations, on direct and value-add basis, support over 43,000 jobs
Yancoal employees are predominantly located in regional Australia
9

Significant Contributor to All Levels of Australian Government

• ~$590 million paid to governments
in 2019

• Released first Tax Transparency
Report in 2020

• Anticipated that future operating
profits could recoup tax losses and
put Yancoal in a corporate tax
payable position, which would only
increase government contributions

Yancoal will be a contributor to Australian Governments for years to come
10

Generating Prosperity For Australia and Profits for Shareholders

• Since 2004, Yancoal has generated
+$10 billion in FDI for Australia

• In 2019, on a direct and value-add basis,
contributed ~$8.6 billion to the Australian
economy

• Yancoal has paid dividends to shareholders of
almost $1 billion over the past 2 years

Yancoal exemplifies successful Chinese investment and partnership in Australia
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Well Positioned for Further Australian Expansion

• Strategy of expansion through
combination of organic growth and
acquisitions

• Growth underpinned by existing
tier-one/long-life assets and
supportive shareholders

• Yancoal is willing to invest in the
Australian coal industry (as others
exit and domestic funding declines)

Yancoal could be ongoing source of FDI and capital for the Australian coal industry
12

Expansion Opportunities

• MTW: Coal resource identified that could support an underground operation
with potential annual production of saleable coal of around 5Mt

• Moolarben: Approvals received to increase annual ROM production from
21Mt to 24Mt (16Mt open cut + 8Mt underground). Ability to increase open-cut
production dependent on CHPP investment decision

• Open to acquiring additional coal assets or diversifying into other minerals,
energy or renewable energy projects

• Yancoal has good track record of integrating acquired assets
(Coal&Allied and Felix)
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Lake Kepwari: A Benchmark Example of Responsible Mining

• Transformed former open-cut mining pit into a landmark water sports
attraction, which will diversify Collie’s economy and provide jobs

• Importantly, Yancoal fully relinquished part of the mining lease on completion
of this +30 year project

• Lake Kepwari is a powerful story which reflects positively on the industry:
Reinforces that mining companies are temporary stewards of the land;
and that mining can leave beneficial long term legacies for
communities and the environment after resource extraction has ended
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Questions
Welcome
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